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Before you take out a loan, it is always a good idea to plan how you are going to repay it. However, even if you have already taken it out, you should be able to make some plans. It is a good idea to start this as soon as possible.




Find Out How Much You Need to Repay





The first step is to be completely clear on how much you need to repay and when. You may know this already but if not. Then your lender will be able to tell you. There may be a calculator on their website to work it out, which might be quicker but asking them is the best way to be completely sure that you have the right information. It is important as you will need to check that you have the money available to pay it.




Check if You Will Have Enough





You should be able to work out whether you will have enough money to pay for the loan by looking back at past bank statements You will be able to see how much you are likely to be paid and what you will need to pay for and calculate what is left. This will allow you to know whether you will have enough. It can be easy to assume that because you are being paid that there will be enough money but this is not a wise approach. It is far better to make sure that you actually do the calculations so you can be completely sure. 




Consider Other Costs





You will also need to consider everything else that you will need to buy. As well as considering your essentials think about whether there might be anything else that you will need to pay for. This means things that you might not normally pay for every month, perhaps yearly bills, MOT, insurance and that sort of thing. Also consider whether you might be buying gifts if there are occasions during that month and things like this. It is a really good idea to be completely thorough here so that you account for everything. It should not make you panic, because you will be able to plan for it in the next stage.




Think of ways to Spend Less





It can be a good idea to think of ways to spend less money. It might that you will be able to buy the things that you usually get at a lower price and that will help you to spend less. You might also be able to buy less, perhaps try to cut down on your luxuries for a bit until you have cleared the loan and feel like your spending is back on track again.




Think of Ways to Earn More





It can also be a good idea to think about ways that you can potentially earn more. You might be able to do some freelance and temp work that will help you. You might be able to sell some things that you own and do not need. You might even be able to work some extra hours in your job to get some extra money. Have a think about different things you could try. Think about the time that you have available as well as the skills that you have and that should help you to be able to focus more. You might be able to find online work as well, if there is nothing else and this might be lowered paid, but could help you enough to be able to allow you to take out the loan with confidence and know that you will be able to pay it off when you need to.
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There are lots of loans available to us and it can be hard at times, to know which one will be the best. There are ways that you might want to break them down to try to make it easier to pick between them and one thing might be looking at the online lenders compared with the high street lenders. It is something which you might be interested in thinking about but there are also important things that you should be considering as well. This means that perhaps you should be asking yourself more general questions about the loans first so that you can make sure that you make the right choice.




How Much do I Need to Borrow?





It is a good idea to start with thinking about how much you need to borrow. This will have a big influence on the loan that you pick because you will find that they vary in the amount of money that they will lend to you. Make sure that you accurately calculate this as well. It can be easy to assume that you will be better off if you borrow a bit more than you need so often, we will overestimate this amount. However, the more we borrow, the more we will be charged for the loan and therefore, this means that we need to be really careful and make sure that we only borrow the amount that we need.




How Much Can I Afford to Repay?





It is a good idea to also think about the repayments. We will have to repay the loan and we need to check our finances and find out how much we can afford to repay. It is easy to just assume that you will be able to pay it, or that you will just find a way to do it, but you need to be very wary. You need to make sure that you really will have the money available by actually doing some calculations. This might not sound like fun but it could be well worth it as you will make sure that you do not take on a loan that you cannot afford to repay. Remember, that if you miss a payment you will be charged more money and a record will go on your credit report which could make it harder to borrow in the future.




How Much am I Prepared to Pay?





It is a good idea to think about how much you are prepared to pay for the loan as well. All loans have a charge and this varies between lenders and so you need to think about how much you are prepared to pay for this loan. This will probably be determined by how much you want the item that you are getting the loan for and you are likely to be prepared to pay more if it is something that you really want or need. Make sure that you remember that you will have to pay for the item and the loan and so you need to consider both of these costs.  




Once you have got through those questions, then you will be able to whittle down your loan options a bit more. You will be able to start comparing the loans that will suit your needs and thinking about which might be the best. Then you will be able to compare them on more precise things which might include whether you want an online loan or prefer to go with a high street lender. You might also want to think about features that you would like to see in a lender or a loan as well at this point to bear in mind when you are choosing a lender.
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It is important to understand the importance of credit scoring when you are considering borrowing money or even if you are not. Many of us will want or need to borrow money at some point and it is important to plan for that. Even if you think it will not be a situation you will be in, you never know for sure and it could be something like getting a mortgage, which is a positive type of borrowing but still needs a good credit report. It is therefore worth thinking about what credit scoring is and how it is used by lenders so we have a good understanding of why it is something that is worth trying to improve.




What is Credit Scoring?





Credit scoring is something which actually does not exist. This is a surprise to many people as we often have the impression that we each have some sort of credit score and that is used by people to judge us. However, it is not this simple as the different places that look at your credit record will actually be looking for different things. This means that you will just need to get your credit report looking as good as you think you can and hope that it is going to impress those people that are looking at it.




What are Lenders Looking for?





So, although there is no specific formula, it can be a good idea to think about what lenders might be looking for. It is likely that they will want to find a borrower that they think will repay their loan. They will want their money back and they will therefore only lend to people that they are sure will be able to afford to repay their loan. It is therefore likely that they will be interested in a number of things. Firstly, they will want to make sure that the borrower is capable of making regular payments as most loans require monthly repayments. They will look and see whether you are able to keep up with regular payments on loans you have now as well as other things like utility bills or phone contracts. Some may want to see a perfect record, where you repay everything on time, all of the time but some may not mind a few missed payments. This is because if you miss a few payments, they will be able to charge you more and make more money out of you. However, do not miss payments on purpose as you will end up paying charges and many lenders will not be impressed by you doing this.




They will also look at how many loans you have. If you are in a lot of debt already, then they may feel that it is more likely that you will not be able to afford the loan that you take out with them and therefore they could turn you down for that reason. They will also not like it if you have applied for loans with other lenders and been turned down. Some lenders will be instantly put off by that and will not even bother to look further. If you have done a lot more borrowing recently, then they could see that as a sign that there have been some problems recently with your finances and they may be concerned about that. There is also a chance that they might look at your income as well and think about that. If you are self employed, your income is not guaranteed and so that might put them off and they may also be put off if you are a freelancer or temporary worker or even if you are a contractor as you do not have such a stable job. They may also look at your salary level and work out whether it will provide you with enough money to be able to pay them back.
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Taking out a loan is a big decision and it is one that you should consider carefully. You will find that all loans have a cost and you will need to repay them and so you need to consider both of these things when you are deciding whether to take one out. You also need to make sure that the loan you choose is right for your needs.




Cost





So the first thing that you need to consider is the cost of the loan. Of course, loan costs will vary between different lenders, but you can have a look at a few lenders and see how much they charge so you can get a general ideal of the cost. Think about whether you think that the cost of the loan is worth paying. Think about what you are using the loan for and whether you think that it is worth the price that you are paying for it. You will have to pay more for the item you are buying if you add on the cost of the loan and so you need to think about whether you think that will be worth it or not.




[image: ]



Repayments





It is really important to make sure that you will be able to repay the loans. If you miss a repayment then you will be charged extra money and you do not want to have to pay extra. Therefore, it is a good idea to make sure that you find out how much you will be expected to repay and when and then you will be able to work out if you can afford it. Make sure that you carefully calculate how much you can afford to repay by looking at how much you tend to get in each month and what you spend it on. This will allow you to calculate what is left and then you will be able to work out whether that will be enough to repay the loan. Often with a no credit check loan, you will be expected to repay everything that you owe in one go and so that means you will have to find a significant sum of money all at once so it is really important to check to see if you can afford it.




Right for you





It is also well worth making sure that this type of loan will be the right choice for you. As well as the cost and the repayments, you need to think about whether other aspects will suit you as well. For example, think about the amount of money that you need to borrow and whether the loan will provide you with enough. Think about the lenders and whether you are happy using them. You also need to think about the way that it all works and whether it does suit you. You will find that there are lots of different loans available and you need to be sure that this is the right one for you. It is wise to consider all loans so that you know whether you are making the best choice for you or whether you need to consider a different type of loan or even whether you should forget the idea of a loan altogether. It is well worth considering whether borrowing is the right option. Think about whether you can manage without the thing that you are paying for or whether you have an alternative to borrowing such as saving up or using your savings instead. Borrowing is a big commitment and it is expensive and so it is not something that you enter in to without serious thought.
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It is a really good idea to make sure that you know what is expected with regards to repaying a loan before you take one out. This is because it is really important to make sure that you repay the loan on time as otherwise you could be fined or face extra charges. No one wants the prospect of paying extra and so the best idea is to make sure that you only take out a loan if you are confident that you will be able to repay it. It is therefore really important to find out exactly how the repayment will work so that you can do the relevant calculations and work out whether a loan is a good idea for you or not.




How to Find Out





You need to find out how the repayment will work on the loan that you have chosen. It is a good idea to look on the lender’s website for this information. It might be clear but if it is not, then contact them and ask. It is so important that you find out and if you have to wait a long time for a reply, then this might tell you something about the lender and make you think about going elsewhere. A lot of payday lenders have a calculator on their website, where you can work out how much you will have to repay. You can enter the amount that you intend to borrow and the date that you will repay it and it will let you know hoe much you have to repay.




What it is Likely to be





It is very likely, that you will be expected to repay everything that you have borrowed and the interest and charges all together. Generally, you will be needed to repay that lump sum on the next day that you get paid. This could be just a few weeks or even a few days after you take out the loan, which means that you will need to find the money really quickly. The interest rate can be pretty high but because you are not borrowing for long, that will help to keep the costs down a bit. There is also a cap on the amount that can be charged on this sort of loan and you cannot be charged more than what you have borrowed. So if you borrow £200 and you do not repay on time and get charged extra fees, these fees plus the interest cannot go above £200, so you will never pay more than double what you borrowed.




How to Tell of you can Repay 





It is much better though, to repay the loan on time and then you will not have to pay any extra fees. Therefore, you will need to be well prepared to make sure that you have the money that is required available. It is a good idea to actually calculate whether you will have enough. You should know how much you need to repay and when, so that is the first step done. However, you will then need to work out how much you will be paid and what other items you will be repaying on the day that you need to repay the loan. We often have bills that are paid on the day we get paid and so you will need to check for those.  If you have too many payments going out, you could find that there will be not money left to repay the loan. You will also need to look at other things that you will need to repay through the month and make sure that you will have enough money left to pay for those as well.
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